
Will they stand the test of time? Non-fungible 
tokens explained.

Non-fungible tokens (NFTs) seem to have come 
out of nowhere, however the technology has been 
around since at least 2014 if not before. The catalyst 
seems to have been Lockdown, if you can’t go to 
the saleroom then let the saleroom come to you, 
albeit virtually. Auctioneers, Galleries and Artists 
transformed their web presence almost overnight 
in order to offer NFTs that take the form of art and 
music and everything in between and are selling 
like hotcakes, some for a few £ and others for 
millions and millions of £, sometimes it feels like 
‘Tulip Fever’ has re-visited us from the 17th-century...

What is an NFT? 

An NFT is a digital asset recorded on the ‘Blockchain’ 
that represents actual objects such as art, music, in-
game items and videos. An NFT is created, or “minted” 
from digital objects that represent both tangible and 
intangible items. They are bought and sold online, 
mainly using cryptocurrencies and are generally 
encoded with the same or similar software to that 
used by many crypto currencies. I think it’s best to 
assume that to be involved with buying NFTs you will 
have to embrace crypto currencies, the most common 
one used in NFTs is Ethereum. The value of Crypto 
currencies changes minute to minute day to day, 
before Christmas one Etheruem was worth around 
£3,000 to 1 Ethereum today its down to nearer to 
£2,200 to E1. Ethereum’s value is not only affected by 
the usual world events and demand but also by the 
sale of significant numbers of NFTs. Just like the Stock 
market, a collector offloading significant numbers 
of NFT’s creates downward price pressure on both 
crypto currency and the value of NFTs. 

New NFTs are announced as ‘Drops’ and are either 
unique one off pieces or part of a limited edition 
exactly like limited edition prints, which interestingly 
were all the rage exactly 100 years ago back in 1922! 

NFT ‘editions’ can be one off unique works or one 
from of a very limited run, large or small and each 
will have a unique identifying codes or features. 
Similar to Banksy print editions that are produced 
in total numbers of either 150 or 500, each print 
is individually numbered and carries formal 
certification and the ownerships changes are 
recorded, the smaller edition of 150 is also signed, 
typically numbered by hand in pencil, 7/150 the 
larger 150/500 etc. 

What does fungible mean? 

Physical money and cryptocurrencies are “fungible,” 
meaning they can be traded or exchanged for one 
another. For example I give you a fiver you give me 
one back and we are quits, i.e. they are fungible and 
equal in value – one dollar is always worth another 
dollar; one Bitcoin is always equal to another Bitcoin. 
Crypto’s fungibility makes it a trusted means of 
conducting transactions on the Blockchain.

What is Blockchain? 

NFTs exist on a blockchain, which is a public ledger 
that records transactions and ownership. If you are 
already familiar with Crypto currency then blockchain 
is the same underlying process that makes 
cryptocurrencies possible.

Specifically, NFTs are typically held on the Ethereum 
blockchain, although there are other blockchains that 
support them as well.
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Each individual unique NFT is different. Each one has 
a digital signature that makes it impossible for NFTs 
to be exchanged for or equal to one another (hence, 
non-fungible).

NFTs can have only ever have one owner at a time 
their unique data verifies their ownership and 
transfers ownership to new owners and artists can 
sign their artwork by including their signature in an 
NFT’s metadata.

Are NFTs here to stay? 

I think yes, and they offer new opportunities and 
life enhancements. For example artists can now cut 
out the gallery and sell direct to the public and also 
engage with them face to face and online. Owners 
form communities who join together to discuss the 
artists they collect and follow. The discussions are 
not just about money, the NFT is very inclusive and 
no longer the exclusive domain of the mega wealthy 
collector and in buying NFT’s you support artists and 
get the inside track on the latest news and drops.

Also its all virtual you don’t have to worry about where 
to hang your piece, it lives in the secure ‘wallet’ on your 
phone and you can look at it anytime you like. 

Who are the big names in NFT’s and why do 
collectors spend such huge sums of money  
on them? 

The most famous and valuable digital artist is Mike 
Winklemann, better known as “Beeple” he made a 
composite of 5,000 daily drawings he made over five 
years to create perhaps the most famous NFT of the 
moment, “EVERYDAYS: The First 5000 Days,” which sold 
at Christies New York in March 2021 for £69 million. 
However you don’t have to own the Beeple NFT to see 
it, anyone can view the individual images—or even 
the entire collage of images online for free. So why are 
people willing to spend millions on something they 
could easily screenshot or download?

Owning the NFT allows the buyer to own the 
original item. Blockchain offers authentication and 
provenance which offers proof of ownership. 

Artists can also program in future royalties so they 
can receive a percentage of sales whenever their art 
is sold to a new owner. This is an attractive feature for 
artists as generally they don’t always receive future 
proceeds after their art is first sold.

How do I Buy NFTs

First, you’ll need to get a digital wallet that allows you 
to store your new NFTs and cryptocurrencies. You’ll 
need to purchase some cryptocurrency like Ethereum, 
which you can buy using a credit card on platforms 
such as Coinbase, Kraken, eToro and PayPal. There will 
be fees so watch out for these, most exchanges charge 
a percentage of your transaction when you buy crypto. 

Once you’ve got your wallet set up and funded, you are 
good to go. Currently, the largest NFT marketplaces are:

• OpenSea.io
• Rarible
• Foundation

These platforms are host to thousands of NFT 
creators and collectors, equally you can also go to 
auction as all the main International auction houses 
now have fully staffed departments dealing only with 
NFT’s with private and regular auctions and ‘Drops’. 
Also the bigger galleries such as Pace now have a 
separate NFT department.

Should I buy NFTs?

NFTs are risky because there is no discernible secondary 
market as yet and so there are no comparable 
secondary sale prices that you might be looking at if 
collecting mainstream art. It’s all just so new, so maybe 
it’s worth just dipping your toe in the water and go for 
individual artists selling direct like ‘Waxbones’ via the 
site knownorigin.io. I was very impressed when I heard 
him on Radio 4 recently, as he says himself ‘I design 
information and wayfinding for cities by day and expel 
my creative juices under the alias ‘Waxbones’. by night.. 
his prices start at around £300 for his limited editions.

Buying NFTs must be a personal decision and only 
if you have money to spare and remember that the 
value is based entirely on what someone else is willing 
to pay for it. An NFT when it comes to resale may go 
for less than you paid for it, or you might not be able to 
sell it at all if nobody wants it.

I heard a collector speaking on the radio recently, 
he owns 15 NFT’s which he has bought as part of his 
broader investment portfolio, he has valued them all  
at £O! This way as he says ‘the only way is up’!

There lots to study and see out there on NFTs so take 
a good look around and enjoy! 
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Larva Labs, Crypto punk #7523 from 2017, one of 10,000 
individual numbered unique punk portrait images.

Prices vary between $350.000-500,000 for each individual 
punk back in August 2021 the Visa card company bought one 
punk at $150,000 for their collection as a result the price per 
punk doubled almost overnight!

Pak’s Mass Banner, This single work was sold as 266,445 
individual shares for a total of $91,800.000 if you allow for 
multiple share sales then Pak is the world’s most expensive 
living artist.

Sold by Nifty Gateway online, 266,445 shares in this work 
have been sold for $91,800,000.

Artist XCOPY, (British) portrait of some Asshole, X Copy is a 
London based artist who has been minting NFT’s since 2018 
so he may be considered an old master in the ultra new NFT 
world. It is rumoured that this was the first NFT purchase made 
by Rapper Snoop Dog.

Sold in 2021 for $3,500,000 By Super Rare.

Artist; Michah ‘Mad Dog Jones’ Dowback, (Canadian) Replicator, 
depicting a copy maker in the workplace. This NFT is duplicative, 
it is designed to generate new NFT’s every 28 days for a total of 
180 to 220 unique NFT’s thus creating additional value.

Sold by Phjllips New York, in April 2021 for $4,100,000 thus 
making the artist Canada’s most expensive living artist.
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Beeple, Ocean Front. This was sold to benefit the Eco Charity 
Open Earth and was bought by the underbidder on Everydays.

Sold by Nifty Gateway for $6,000.000 In March 2021.

Beeple; Everydays – The first 5,000 days, 5,000, individual 
images, 068 21,069 x 21,069 pixels, (316,939,910 Bytes).

Sold Christie’s New York March 2021 for $69,000,000.

Beeple; Crossroads.

Sold by Nifty Gateway online NFT seller, February 2021 
$6,600,000.

Waxbones; No Mad Nomads series, a unique NFT image that 
has low level motion in the actual work.

Sold for 0.9 Ethereum Approx. £2,200.
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Waxbones
1. Bell jar Death #2 Venus, no 1 of 5 
2. Bell Jar Death #1 Shrooms no 1 of 5

1. Previously sold, now available on the secondary market for 
20 Ethereum £45,000 approx. 

2. Sold out edition no price given 

Crypto Baristas; An upcoming project or series of images with, 
60 individual unique characters. 15% of proceeds from sales 
will go towards coffee space events buyers will get coffee 
perks.

Flyfish Club project; first NFT that offers a members only dining 
club. Members can lease or re sell their memberships.

2.5 Ethereum £5,000 approx for this ‘standard fish’ unique 
piece. 

Women Rise: 10,000 randomly generated images by artist 
Maliha Abidi, showing a more divers series of images of women 
from many different cultures.

Selling now on Open Sea priced at 0.4 Ethereum (£1,200) for  
a single unique work. 
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Cryptoon Goonz; Each of the Micky Mouse style characters will 
be decked out in different outerwear, hip hop streetwear etc.

Selling now on Open Sea as a timed auction priced at  
0.002-003 Ethereum.


